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[ LAW FIRM OVERVIEW l

Banking on Justice:

How Law Firms Complement Your Banking Portfolio
The legal industry, comprised of over 1.3 million active lawyers across the United States,
represents a substantial and diverse market for banking professionals. With an assortment
of law firm types, sizes, and geographic presence, banking professionals have ample
opportunities to cater to this niche with specialized financial services. Here, we outline what
law firms are, why they make exceptional banking clients, and how banking professionals
can forge profitable partnerships with them.

The Value of Law Firm Clients

Law firms are attractive to banks for several reasons:

* Retention and Deposits: Due to the nature of legal services, law firms often
retain significant client deposits, presenting banks with opportunities for
sticky low-cost core deposits.

e Transactional Volume: Frequent client transactions mean consistent fee
revenue for banks.

* Long-Term Financing Needs: Some law firms require credit lines for operations
or litigation financing, offering banks additional lending opportunities.

* Regulatory Savvy: Law firms’ adherence to regulatory and ethical standards
closely aligns with banks' compliance-driven environment.

* Network Influence: Successful partnerships with law firms can open doors to
new clientele through referrals, given lawyers’ central roles in business and
personal client matters.

Law Firm Variation

,
Full-Service Firms

Mid-size Firms

Boutique Firms

Solo Practitioners

Accounting

Staff

Full Time Staff

Full Time Staff

r
Number of Attorneys Thousands Up to 100 Under 10 1
Types of service Wide Range A Variety A few Specialties Often 1
Large In-House Part or Part or Part Time Staff

or Self Done
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Banking Needs of Law Firms

How to Find Law Firm Clients

e Escrow Accounts -

= IOLTA/IOLA Accounts: Offer
IOLTA/IOLA accounts with precise
tracking and a deep understanding
of local IOLTA/IOLA usage.

= Specialized Trust Account Services:
Other types of accounts where law
office hold client funds

* Premium Security Protocols:
Implement top-tier security for peace
of mind.

e Ethical Funds Management: Provide
services to support lawyers in fulfilling
their ethical duty of responsibly
managing client funds, mitigating the
risk of mismanagement and severe
consequences.

e Transparent Reporting: Detailed and
accessible financial reports are a must.

e Online and Digital Banking Tools:
Provide state-of-the-art technology for
on-the-go management.

* Market Analysis: Understand the local
and national landscape. Segment the
market by firm size, specialty, and
geography to identify target clients.

e Build Relationships Through Legal
Associations: Engage with bar
associations and legal trade groups.

» Showcase Expertise in Legal
Compliance: Banks with a track
record of compliance engender trust.

* Leverage Technology and
Innovation: Present cutting-edge
digital banking solutions that appeal
to tech-savvy firms.

* Referral Programs: Encourage
word-of-mouth through existing
clients in the legal niche.

e Content Marketing: Share insights on
financial management specifically
tailored to law firms, positioning your
bank as a thought leader.

Additional resources:
* American Bar Association (ABA)
* International Legal Technology Association (ILTA)
* Legalweek Conference

e 2023 Report on the State of the Legal Market: Mixed results
and growing uncertainty - Thomson Reuters Institute
e Media & Entertainment : Law360 : Legal News & Analysis

* News | The American Lawyer

* Legal News & Business Law News | The National Law Review

Contact information
e Zsuitetech.com

e Partners@ZSuiteTech.com

Connect on LinkedIn
* Nathan Baumeister
» Jill Feiler



https://www.americanbar.org/
https://www.iltanet.org/
https://www.event.law.com/legalweek
https://www.thomsonreuters.com/en-us/posts/legal/state-of-the-legal-market-2023/
https://www.law360.com/media
https://www.law.com/americanlawyer/news/?slreturn=20240126125051
https://www.natlawreview.com/
https://zsuitetech.com
mailto: partners@zsuitetech.com
https://www.linkedin.com/in/nathan-baumeister/
https://www.linkedin.com/in/jill-feiler-48368127/



