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IOLA/IOLTA for Bankers: Top 5 Things you need to know

In the realm of legal finance management, Interest on Lawyer Account (IOLA) in New York State
and Interest on Lawyers' Trust Accounts (IOLTA) in other jurisdictions hold significant importance.
These accounts are specifically designed to handle certain client funds that, while nominal or held
only for short durations, generate interest. This interest doesn't go to the client or the law firm, but
is used to fund legal aid programs helping those who can’t afford legal services. Here’s what every

banker needs to know about IOLA/IOLTA accounts:

[ @ Management of Client Funds @ Auditing and Monitoring )
Law firms manage funds such as retainers and To safeguard against financial discrepancies
settlements that might not earn much interest or fraud, regular audits and continuous
on their own. IOLA/IOLTA accounts pool these monitoring of IOLA/IOLTA accounts are
funds to earn collective interest, which is used essential. These checks ensure that the
to fund public interest legal services. accounts are being used in accordance with

all applicable laws and ethical guidelines.
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@ Generating Funds for Legal Aid
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@ Record Keeping and Reporting

The interest earned from IOLA/IOLTA
accounts is a vital source of funding for legal
aid initiatives. This interest is transferred to
state agencies or nonprofit organizations that
provide legal services to the underserved,
making these accounts instrumental in
promoting access to justice.
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Accuracy in financial transactions is
paramount in legal practice. Law firms must
maintain meticulous records of all dealings
involving IOLA/IOLTA accounts, including
every deposit and withdrawal. These detailed
records are essential not only for internal

audits but also for regulatory compliance.
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@ Compliance with Legal and Ethical Obligations

state-specific regulations.

Handling client money comes with heavy responsibilities. IOLA/IOLTA accounts are critical for
ensuring law firms meet legal standards and ethical obligations about client funds. Proper use of
these accounts helps prevent the misappropriation of client funds and ensures compliance with
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With ZEscrow, you can offer law firms for their
IOLTA/IOLA/IOTA'’s:

Efficient Segregation of Client Funds
» ZEscrow precisely segregates client funds, crucial for clear financial demarcation.
» Reduces paperwork and eliminates tax documentation needs, streamlining account management.

Simplified Account Management
 Simplifies IOLTA account management using a single account with customizable naming.
» Reduces complexity and administrative overhead while maintaining fund segregation.

Automated Interest Handling for IOLTAs
« Automatically calculates and directs interest to the IOLTA, ensuring compliance with regulations.
 Supports interest splitting as per state requirements through configurable workflow adjustments.

Pro Bono Funding Compliance
« Directs interest from segregated client accounts to state boards for pro bono funding.
« Manages legal obligations effortlessly, supporting community legal services without extra
team effort.

Advanced Reporting Capabilities
« Provides automated reporting tools for customizable and downloadable state board reports.
» Ensures compliance and promotes transparency in attorney-level data submission.

Streamlined Onboarding Process

» Facilitates integration of existing client funds via bulk uploads for a smooth system transition.
« Minimizes manual data entry and operational disruption, enhancing efficiency from the start.

These benefits showcase how ZEscrow not only streamlines the financial management of

law firms but also helps with compliance and reporting, making it an attractive solution for
the IOLTA/IOLA/IOTA’s of modern legal practices.
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